
FEDERAL RESERVE BANK
O F  N E W  Y O R K

Fiscal A gent of the  U nited  S tates

Auction of $2 Billion of 18-Month Treasury Notes

PCircular No. 6 6 2 9 '
L October 30, 1970 -

To A ll B an kin g  In s titu tio n s , and O thers Concerned, 
in  the Second F edera l R eserve  D is tr ic t:

The following statements were made public today by the Treasury Departm ent: 
T R E A S U R Y  A N N O U N C ES A U C T IO N  O F $2.0 B IL L IO N  O F N E W  N O T E S

The T reasu ry  announced th a t p re lim in ary  rep o rts  indicate th a t about $5.3 billion of the $6.0 
billion of November 15 5%  notes held by the public w ill be exchanged fo r new notes. This leaves about 
$0.7 billion, or 12%, to be paid  off in cash.

To provide cash to p ay  off these notes and  to raise p a r t  of the cash needed fo r the  rem ainder of the 
calendar year, the  T reasu ry  also announced th a t it will auction  $2.0 billion of 6% %  V/z y ear notes. 
The notes will be dated  November 16, 1970, and  w ill m atu re  on M ay 15, 1972. T hey w ill be auctioned 
T hursday , November 5.

The T reasu ry  noted th a t the use of the auction m ethod of sale represen ts an  ad ap tion  of the  
technique used successfully fo r m any years in  m arketing  T reasu ry  bills. This tes t of the auction  
technique as a w ay of selling T reasu ry  notes is p a r t  of a con tinu ing  effort of the  T reasu ry  to develop 
more efficient deb t m anagem ent techniques.

The details of the sale are  attached. N onbank investors should note p a rtic u la rly  th a t paym ent fo r 
the notes m ust be com pleted in  funds available to the T reasu ry  by November 16, 1970, o r deposits 
will be sub ject to fo rfe itu re .

D E T A IL S  O F T R E A SU R Y  A N N O U N C EM EN T O F A U C T IO N  O F $2.0 B IL L IO N  O F N E W  N O T E S

The $2.0 billion, or thereabouts, of i y 2-year 6% %  
T reasury  Notes of Series D-1972 to be sold a t auction 
under com petitive and  noncom petitive bidding will be 
issued on November 16, 1970, and  m atu re  M ay 15, 
1972.

The notes will be issued in reg istered  and  bearer 
form  in  denom inations of $1,000, $5,000, $10,000, 
$100,000 and  $1,000,000.

Tenders fo r the notes will be received up  to 1 :30 
p.m., E as te rn  S tan d a rd  tim e, T hursday , November 5, 
1970, a t any F ed era l Reserve B ank or B ranch  and  a t 
the Office of the T reasu rer of the U nited  S tates, W ash­
ington, D. C. 20220. T enders received a fte r  the d o s­
ing hour will not be accepted.

E ach  tender m ust be in  the am ount of $1,000 or a 
m ultip le thereof, and  m ust sta te  the price offered, if 
it  is a com petitive tender, or the term  “ noncom peti­
tiv e ,”  if it  is a noncom petitive tender. The price on 
com petitive tenders m ust be expressed on the basis of 
100, w ith two decimals, e.g., 100.00. Tenders a t a price 
less th an  99.76 will no t be accepted. F rac tions m ay 
not be used. The notation  “ T E N D E R  FO R  T R E A ­
SU RY  N O T E S ”  should be p rin ted  at the bottom of 
the envelope in  which the tender is subm itted.

Public announcem ent will be made of the am ount 
and  price range of accepted tenders. Those subm itting  
tenders will be advised of the acceptance or rejection

thereof. The S ecretary  of the T reasu ry  expressly  re ­
serves the r ig h t to accept or re jec t any  or all tenders, 
in whole or in p a rt, and  his action in any  such respect 
shall be final. S ubject to these reservations noncom ­
petitive tenders for $200,000 or less will be accepted in 
fu ll a t the average price (in  two decim als) of accepted 
com petitive tenders. This price m ay be 100.00, or 
more or less th an  100.00.

Commercial banks, which fo r th is purpose are de­
fined as banks accepting dem and deposits, m ay subm it 
tenders for account of custom ers provided the nam es 
of the custom ers are set fo rth  in  such tenders. O thers 
th an  commercial banks will no t be perm itted  to subm it 
tenders except fo r th e ir own account.

Tenders will be received w ithout deposit from  com­
m ercial banks fo r th e ir own account, F ed era lly  in ­
su red  savings and  loan associations, S tates, political 
subdivisions or in strum en ta lities thereof, public pen ­
sion and  re tirem en t and  o ther public funds, in te r ­
national o rganizations in w hich the  U nited  S tates 
holds m em bership, foreign cen tra l banks and  foreign 
States, dealers who make p rim ary  m arkets in  G overn­
m ent securities and  re p o rt daily  to the F ed era l R e­
serve B ank of New Y ork th e ir  positions w ith  respect 
to G overnm ent securities and  borrow ings thereon, and 
G overnm ent accounts. T enders from  others m ust be 
accom panied by paym ent of 5 p ercen t of the face 
am ount of notes app lied  for.
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P aym ent fo r accepted tenders m ust be com pleted 
on or before M onday, November 16, 1970, a t  the 
F ed era l Reserve B ank or B ranch  or a t the Office of 
the T reasu rer of th e  U nited S tates in  cash, 5%  T rea ­
su ry  Notes of Series A-1970 (will be accepted a t p a r) ,  
or o ther funds im m ediately available to the T reasu ry  
by th a t date. W here fu ll paym ent is no t com pleted in 
fun d s available by the paym ent date, the allotm ent 
will be canceled and the deposit w ith the ten d er up  to 
5 percen t of the am ount of notes allo tted  will be 
subject to  fo rfe itu re  to the U nited  States.

N onbank investors should u n d erstan d  th a t th e ir 
checks will constitu te paym ent only if  they are fu lly  
and  finally  collected by the paym ent date, M onday, 
November 16, 1970. Checks not so collected will sub­
jec t the in v esto r’s deposit to fo rfe itu re  as set fo rth  in  
the preceding parag raph . A check payable o ther th an  
a t a F ed era l Reserve B ank received on the paym ent 
date  w ill not constitu te im m ediately available funds 
on th a t date. A ccordingly, in o rder th a t a check will 
constitu te im m ediately available funds to the T rea­
su ry  by the paym ent date, it should be subm itted  
sufficiently in advance to assure com pletion of its  col­
lection by M onday, November 16, 1970. Checks should 
be d raw n  to the order of the office to which the ten d er 
is subm itted . I f  a check fo r the fu ll am ount of the 
paym ent is subm itted  w ith the subscription, it should

be, in the case of tenders a t a com petitive price, equal 
to the to tal purchase price of the notes bid for, or, in 
the case of noncom petitive tenders, equal to the full 
face am ount of the notes bid for. B idders on a non­
com petitive basis who subm it checks fo r the face 
am ount of the notes b id for will be (1) requ ired  to pay  
an  additional am ount if the purchase price is more 
th an  100, or (2) paid  the difference if  the purchase 
price is less th an  100.

Commercial banks are prohibited  from  m aking u n ­
secured loans, or loans collateralized in  whole or in  
p a rt by the notes bid for, to cover the deposits re ­
quired  to be paid  when tenders are entered, and  they 
will be requ ired  to make the usual certification to th a t 
effect. O ther lenders are requested to re fra in  from  
m aking such loans.

A ll bidders are required  to agree not to purchase or 
to sell, or to make any agreem ents w ith respect to the 
purchase or sale or o ther disposition of the notes bid 
for under this offering a t a specific ra te  or price, un til 
a f te r  1 :30 p.m., E astern  S tan d ard  time, Thursday, 
November 5, 1970.

A ny qualified depositary  will be perm itted  to make 
settlem ent by credit in its T reasury  tax  and loan 
account for no t more than  50 percent of the am ount 
of notes allo tted  to it for itself and its customers.

The terms of this offering are set forth in Treasury Department Circular No. 12-70, Public 
Debt Series, a copy of which is printed on the following pages. This Bank will receive tenders up 
to 1:30 p.m., Eastern Standard time, Thursday, November 5, 1970, at the Securities Department 
of its Head Office and at its Buffalo Branch. Please use the enclosed tender forms to submit 
tenders, and return  them in the enclosed envelope marked “ Tender for Treasury Notes.”  Tenders 
not requiring a deposit may be submitted by telegraph, subject to w ritten confirmation; no tenders 
may be submitted by telephone. Settlement for accepted tenders may be made in cash, 5 percent 
Treasury Notes of Series A-1970, or other immediately available funds, except that any qualified 
depositary may make settlement by credit in its Treasury Tax and Loan Account for not more 
than 50 percent of the amount of notes allotted to it for itself and its customers.

A lfbed H ayes,
President
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UNITED STATES OF AMERICA
6% PERCENT TREASURY NOTES OF SERIES D-1972

D ated  and bearing interest from  Novem ber 16, 1 9 7 0  D u e  M ay 15 , 197 2

D E P A R T M E N T  CIRCU LA R  
P u b lic  D eb t S eries —  N o. 12-70

I. O FFERING  OF NOTES

1. The S ecretary  of the T reasury , p u rsu a n t to the 
au th o rity  of the Second L iberty  B ond A ct, as 
amended, invites tenders a t a price not less th an  99.76 
percen t of the ir face value for $2,000,000,000, or there­
abouts, of notes of the U nited  States, designated 6%  
percen t T reasury  N o:es of Series D-1972. Tenders 
will be received up  to one-th irty  p.m., E as te rn  S tan ­
d a rd  time, T hursday , November 5, 1970. The notes 
will be issued u n d er com petitive and noncom petitive 
bidding, as set fo rth  in Section I I I  hereof. The 5 
percent T reasury  Notes of Series A-1970 m atu rin g  
November 15, 1970 will be accepted a t p a r in paym ent 
in whole or in p a r t  to the ex ten t subscrip tions are 
allo tted  by the T reasury .

II. DESC R IPTIO N  OF NOTES
1. The notes will be dated  November 16, 1970, and 

will bear in terest from  th a t date a t the ra te  of 6%  
percen t per annum , payable on a sem iannual basis on 
M ay 15 and  November 15, 1971, and  M ay 15, 1972. 
They will m atu re  M ay 15, 1972, and  will no t be sub­
ject to call for redem ption p rio r to m atu rity .

2. The income derived from  the notes is sub ject to 
all taxes imposed under the In te rn a l Revenue Code of 
1954. The notes are subject to estate, inheritance, 
g ift or o ther excise taxes, w hether F edera l or S tate, 
bu t are exem pt from  all taxation  now or hereafter im­
posed on the p rincipal or in terest thereof by any  S tate, 
or any of the possessions of the U nited  S tates, or by 
any local tax ing  au thority .

3. The notes will be acceptable to secure deposits of 
public moneys. They will not be acceptable in pay ­
m ent of taxes.

4. B earer notes w ith  in terest coupons attached, 
and  notes registered as to p rin c ip a l and  in terest, will 
be issued in  denom inations of $1,000, $5,000, $10,000, 
$100,000 and  $1,000,000. P rovision will be made for 
the in terchange of notes of different denom inations 
and  of coupon and  reg istered  notes, and  fo r the tra n s ­
fer of registered notes, under ru les and regulations 
prescribed by the S ecretary  of the T reasury .

5. The notes will be sub ject to the general regu la­
tions of the T reasury  D epartm ent, now or hereafter 
prescribed, governing U nited S tates notes.

III. TE N D E R S AND ALLOTM ENTS
1. T enders will be received a t Federa l Reserve 

Banks and B ranches and  a t the Office of the T reasurer 
of the U nited  States, W ashington, D. C. 20220, up  to 
the closing hour, one-th irty  p.m., E aste rn  S tan d ard  
time, T hursday , November 5, 1970. Each tender m ust

TREASURY DEPARTM ENT
Office of the  Secretary ,

Washington, October 30,1970

sta te  the face am ount of notes b id  for, which m ust be 
$1,000 or a m ultip le thereof, and the price offered, 
except th a t in the case of noncom petitive tenders the 
term  “ noncom petitive”  should be used in  lieu of a 
price. In  the case of com petitive tenders, the price 
m ust be expressed on the basis of 100, w ith two deci­
mals, e.g., 100.00. Tenders at' a price less th an  99.76 
will not be accepted. F rac tio n s m ay not be used. 
Noncom petitive tenders from  any  one b idder m ay not 
exceed $200,000. 11 is urged  th a t tenders be m ade on 
the p rin ted  form s and  fo rw arded  in  the special enve­
lopes m arked “ T ender for T reasu ry  N otes,”  which 
will be supplied  by F edera l Reserve Banks on a p p li­
cation therefor.

2. Commercial banks, which for th is purpose are 
defined as banks accepting dem and deposits, m ay sub­
m it tenders for account of custom ers provided the 
names of the custom ers are set fo rth  in such tenders. 
O thers than  commercial banks will not be perm itted  
to subm it tenders except for th e ir own account. T end­
ers will be received w ithout deposit from  banking in ­
s titu tions for th e ir own account, F ed era lly  insured  
savings and loan associations, States, political subd i­
visions or instrum enta lities thereof, public pension 
and retirem ent and other public funds, in ternational 
organizations in which the U nited S tates holds mem ­
bership, foreign cen tral banks and foreign S tates, deal­
ers who make p rim ary  m arkets in G overnm ent securi­
ties and rep o rt daily  to the F edera l Reserve B ank of 
New York th e ir positions w ith respect to G overnm ent 
securities and  borrow ings thereon, and  G overnm ent 
accounts. Tenders from  others m ust be accom panied by 
paym ent (in  cash or 5 percen t T reasu ry  Notes of 
Series A-1970, which will be accepted a t p a r)  of 5 
percent of the face am ount of notes applied  for.

3. Im m ediately a fte r  the closing hour tenders will 
be opened, following which public announcem ent will 
be made by the T reasu ry  D epartm en t of the am ount 
and price range of accepted bids. Those subm itting  
tenders will be advised of the acceptance or rejection  
thereof. In  considering the acceptance of tenders, 
the highest prices offered w ill be accepted in  fu ll 
down to the am ount required, and  if the same price 
appears in two or more tenders, and  it  is necessary 
to accept only a p a rt of the am ount offered a t such 
price, the am ount accepted a t such’ price will be p ro ­
ra ted  in accordance w ith the respective am ounts ap ­
plied for. The S ecretary  of the T reasu ry  expressly 
reserves the rig h t to accept o r re ject any  or all te n d ­
ers, in  whole or in p a rt, and  his action in any  such 
respect shall be final. S ubject to these reservations, 
noncom petitive tenders for $200,000 or less w ithout 
sta ted  price from  any one b idder w ill be accepted
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in  fu ll at the average price* (in  two decim als) of 
accepted com petitive tenders.

4. A ll bidders are required  to agree not to p u r­
chase or to sell, or to make any agreem ents w ith re ­
spect to the purchase or sale or o ther disposition of 
any  notes of th is issue at a specific ra te  or price, un til 
a f te r  one-th irty  p.m., E aste rn  S tan d ard  tim e, T h u rs­
day, November 5, 1970.

5. Commercial banks in subm itting  tenders will 
be requ ired  to certify  th a t they have no beneficial in ­
te rest in  any of the tenders they en ter fo r the account 
of th e ir customers, and th a t th e ir  custom ers have no 
beneficial in terest in the ban k s’ tenders fo r th e ir own 
account.

IV . PAYM ENT

1. Settlem ent for accepted tenders in accordance 
w ith  the bids m ust be made or completed on or be­
fore November 16, 1970, a t the F edera l Reserve 
B ank or B ranch  or a t the Office of the T reasu rer of the 
U nited  States, W ashington, D. C. 20220, in cash, 5 
percent T reasury  Notes of Series A-1970 (in terest 
coupons dated  November 15, 1970 should be detach­
ed) or other funds im m ediately available by th a t 
date. Paym ent will not be deemed to have been com­
pleted  where registered notes are requested if  the 
ap p ro p ria te  iden tify ing  num ber as required  on tax  
re tu rn s  and other docum ents subm itted  to the In te r­
n al Revenue Service (an  in d iv id u a l’s social security  
num ber or an em ployer identification num ber) is not 
furn ished . In  every case where fu ll paym ent is not 
completed, the paym ent w ith the tender up  to 5 p e r­
cent of the am ount of notes allotted shall, upon decla­
ra tio n  made by the S ecretary  of the T reasu ry  in his 
discretion, be forfeited  to the U nited States. A ny 
qualified depositary  will be perm itted  to make settle­
m ent by credit in its T reasu ry  Tax and Loan Account 
fo r not more th an  50 percent of notes allo tted  to it 
fo r itself and its customers. W hen paym ent is made 
w ith notes of Series A-1970 a cash ad justm en t will be 
made to or required  of the b idder for any difference 
between the face am ount of notes subm itted  and  the 
am ount payable on the notes allotted.

1. Registered notes tendered  as deposits and in 
paym ent for notes allo tted  hereunder should be as­
signed by the registered  payees or assignees thereof, 
in accordance w ith the general regulations of the 
T reasury  D epartm ent, in one of the form s hereafter 
set fo rth . Notes tendered  in paym ent should be su r­
rendered to  a Federa l Reserve B ank or B ranch or to 
the Office of the T reasu rer of the U nited S tates, W ash­
ington, D. C. 20220. The m atu ring  notes m ust be 
delivered a t the expense and risk of the holder. I f  the 
new notes are desired registered  in the same nam e as 
the notes surrendered , the assignm ent should be to 
“ The Secretary  of the T reasury  fo r 6% percent T rea­
su ry  Notes of Series D-1972 ” ; if the new notes are 
desired registered  in ano ther name, the assignm ent 
should be to “ The Secretary  of the T reasury  for 6%  
percent T reasury  Notes of Series D-1972 in the name
o f ...................................... if  new notes in coupon form
are desired, the assignm ent should be to “ The Secre­
ta ry  of the T reasury  for 6%  percent T reasury  Notes 
of Series D-1972 in coupon form  to be delivered to

V. ASSIGNMENT OF REGISTERED NOTES

VI. GENERAL PRO VISIO NS

1. As fiscal agents of the U nited States, Federa l 
Reserve Banks are authorized and requested to receive 
tenders, to make such allotm ents as may be prescribed 
by the S ecretary  of the T reasury , to issue such notices 
as m ay be necessary, to receive paym ent for and make 
delivery of notes on fu ll-paid  tenders allotted, and 
they may issue in terim  receipts pending delivery of 
the definitive notes.

2. The S ecretary  of the T reasury  m ay at any time, 
or from  tim e to time, p rescribe supplem ental or 
am endatory  rules and regulations governing the offer­
ing, which will be com m unicated prom ptly  to the 
F edera l Reserve Banks.

CHARLS E. W A LK ER,

Acting Secretary of the Treasury.

* Average price may be at, or more or less than 100.00.
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IMPORTANT — Closing time for receipt of this tender is 1:30 p.m., Thursday, November 5, 1970.

TENDER FOR 6% PERCENT TREASURY NOTES OF SERIES D-1972 
Dated November 16, 1970 Due May 15, 1972

T o  F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k , D ated  a t ...................................................
F iscal A gent of the  U nited  States.

19.
P ursuan t to the provisions of T reasury  D epartm en t C ircular No. 12-70, Public D eb t Series, da ted  

O ctober 30, 1970, th e  undersigned  hereby  subscribes for U nited  States of A m erica 6%  percen t Treasury 
Notes of Series D-1972, as follows:

COMPETITIVE TENDER I Do not fill in both Competitive and 
I Noncompetitive tenders on one form I

NONCOMPETITIVE TENDER

$ ..............................................................( m atu rity  v a lu e ).
( Not to exceed $200,000 for one bidder through all sources)

at the average price of accepted  com petitive bids.

$ ......................................................  (maturity value),
or any lesser am ount th a t m ay be aw arded.

Price: .......................... p e r 100 (m inim um  of 99.76).
(Price must be expressed with not more than two 
decimal places, for example, 100.00)

W e hereby agree not to buy or sell, or to make any agreements with respect to  the purchase or sale 
or other disposition of any notes of this issue at a specific rate or price, until after one-thirty p.m., Eastern 
Standard time, Thursday, November 5 ,1970.

Certifications by Commercial Banks
W e hereby certify that we have received tenders from our customers in the amounts set opposite the 

customers’ names on the list which is made a part of this tender; that there has been paid to us by each 
such customer as required by the official offering circular, not subject to withdrawal until after allotment, 
not less than 5 percent of the amount bid for; that we have not made unsecured loans, or loans collateralized 
in whole or in part by the notes bid for, to supply the amounts of such payments to any of such customers; 
that we have no beneficial interest in the tenders of such customers; and that none of our customers has any 
beneficial interest in the amount bid for our own account.

W e further certify that tenders received by us, if any, from other commercial banks for their own 
account and for the account of their customers have been entered with us under the same conditions, 
agreements and certifications as set forth in this form.
Subject to allotm ent, please issue, deliver, and  accept paym ent for the notes as ind ica ted  below :

Pieces Denomination Maturity value □ 1. Deliver over the counter to the Payment will be made as follows:
$ 1,000

□
□

undersigned 
Ship to the undersigned 
Hold in safekeeping (for ac­
count of member bank only)* 
Hold as collateral for Treas­
ury Tax and Loan Account* 
Special instructions:

□
□

□
□

By check herewith 
By cash or check in immediately 

available funds on delivery 
By charge to our reserve account 
By credit in Treasury Tax and

5,000 3.

10,000 □ 4.

100,000 □ 5.
Loan Account (not more than 
50% of purchase price, rounded

1,000,000 (No changes in delivery instructions
to next higher $1,000)

Totals wtu be accepted)

° The undersigned  certifies th a t the  allo tted  notes will be  ow ned solely by  the undersigned.

Insert this tender 
in special envelope 
marked  “Tender for 

Treasury Notes”

(Nam e of subscriber— please print or type)

( Address— please print; 'or typ e) 

(Signature of subscriber or authorized signature)

(Title of authorized signer)

( Banks submitting tenders for customer account must indicate name on line below, or attach a list)

Name of Customer Name of Customer

INSTRUCTIONS:

1. No tender for less than $1,000 will be considered and each tender must be for an even multiple of $1,000 
(maturity value).

2. Others than banking institutions will not be permitted to submit tenders except for their own account. Banks 
submitting tenders for customer account may consolidate competitive tenders at the same price and may consolidate non­
competitive tenders, provided a list is attached showing the name of each bidder, the amount bid for his account, and 
method of payment.

3. If the person making the tender is a corporation, the tender should be signed by an officer of the corporation 
authorized to make the tender, and the signing of the tender by an officer of the corporation will be construed as a 
representation by him that he has been so authorized. If the tender is made by a partnership, it should be signed by a 
member of the firm, who should sign in the form “ .........................................^ ................................................ . a copartnership, by

......................................................................................... a member of the firm.”

4. Tenders will be received without deposit from commercial banks for their own account, Federally insured savings 
and loan associations, States, political subdivisions or instrumentalities thereof, public pension and retirement and other public 
funds, international organizations in which the United States holds membership, foreign central banks and foreign States, 
dealers who make primary markets in Government securities and report daily to the Federal Reserve Bank of New York 
their positions with respect to Government securities and borrowings thereon, and Government accounts. Tenders from others 
must be accompanied by payment of 5 percent of the face amount of notes applied for.

5. If the language of this tender is changed in any respect, which, in the opinion of the Secretary of the Treasury, 
is material, the tender may be disregarded.
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